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AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

EXECUTIVE DIRECTOR’S REPORT

APHRC has finally adopted the International Financial Reporting Standards (IFRS). Previously, the financials were
prepared using APHRC’s accounting policies, a practice that is common in not-for-profit organizations in the region.
Adopting IFRS will allow readers of APHRC’s financials to appreciate the accounting basis used without reference to the
Center’s internal policies and also help them to make comparison with other organizations using the same basis. The
change in accounting basis necessitated the restatement of 2014 and 2015 accounts for better comparison. The main items
affected were the debtors and creditors and especially the grant receivable and deferred grants. It is gratifying to note that
our finance team has managed to migrate to IFRS within one year of the Board’s decision to make this change.

The restated figures indicate that our income for 2016 grew by 10% to US$ 12.2 million. Expenditure grew by 9% and
we have reported a deficit of slightly under US$0.2 million for 2016 (2015 - US$0.2 million). The most notable growth
in expenses was on fellowships where an expanded PhD student population led to a 49% increase in expenditure. Whereas
program expenditure grew by 9%, administration and support costs grew by 6% reflecting the usual year-to-year cost
escalations.

IFRS requires that when an item of property, plant and equipment is revalued, the entire class of property, plant and
equipment to which that asset belongs should be revalued. In 2014, we revalued our land and buildings. We added some
3.1 acres of land in 2016 and have revalued this category of assets in line with the [FRS requirement.

APHRC has continued to do great work. After winning the prestigious United Nations Population Award in 2015, APHRC
was in 2016 ranked as Africa’s top influencer in Domestic Health Policy as part of the Global Go To Think Tanks report
released through the University of Pennsylvania’s Lauder Institute. Our staff published over 80 papers in peer-reviewed
journals, more than 10 technical reports and a similar number of book chapters in 2016. The second phase of our flagship
doctoral programme, the Consortium for Advanced Research Training in Africa (CARTA) started in earnest in 2016 with
over US$ 15 million in confirmed funding. The year was great in fundraising with three multi-year grants of over US$ 5
million being won all focusing on regional programs covering more than five countries in sub-Saharan Africa. We
continued to engage policy makers with our research evidence. Our staff continued to serve on several boards, expert
panels and commissions, and to give keynote addresses at major conferences.

The year 2016 marked the end of our 2012-2016 strategic plan. Our staff spent a lot of time reviewing our progress,
scanning the environment and charting the way forward and documenting these in the new 2017-2021 strategic plan. We
have come this far due to the commitment and dedication of our staff, the Board, the support of our funders and partners.
APHRC is now set to consolidate and expand its work building on 15 years of successful research, research capacity
strengthening and policy engagement to become Africa’s premier think tank on population health and development.

(s

Executive Director



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

REPORT OF THE DIRECTORS

The Directors present their audited financial statements for the year ended 31 December 2016.

Center and nature of activities

The African Population and Health Research Center (APHRC) is incorporated as a Non-Stock, Non-profit Corporation.
The registered office is located at 2833 Smith Ave, Box 314 Baltimore, MD 21209 - 1426. APHRC has established a
place of business in Kenya as per Sections 365-375 of the Companies Act of Kenya and has complied with the
provisions of these sections (Provisions as to Establishment of Place of Business in Kenya). APHRC is committed to
conducting high quality, policy relevant research on population and health related issues facing sub-Saharan Africa.

APHRC Mission

The Center's mission is to be a global center of excellence, consistently generating and delivering relevant scientific
evidence for policy and action on population, health and education in Africa.

Results
The results for the year ended 31 December 2016 are set out on page $.
Board of Directors

The current Directors are shown on page 2. Tamara Fox was elected as chairman to the board on 16 November 2016
and took over from Philip Kinisu following his resignation from the board with effect from 31 October 2016.

Auditors

Deloitte & Touche, have expressed their willingness to continue in office.

BY ORDER OF THE BOARD

Chairperson, Finance and Risk Management Executive Director
Committee

29 Quwre 2017



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

It is the responsibility of the directors to prepare financial statements for each financial year that give a true and fair
view of the financial position of the Center as at the end of the financial year and of its profit or loss for that year. The
directors are also required to ensure that the Center maintains proper accounting records that are sufficient to show and
explain the transactions of the Center and disclose, with reasonable accuracy financial position of the Center. They are
also responsible for safeguarding the assets of the Center and for taking reasonable steps for the prevention and
detection of fraud and errors.

The directors accept responsibility for the preparation and presentation of these annual financial statements in
accordance with International Financial Reporting Standards.

They also accept responsibility for:

i) designing, implementing and maintaining such internal control as they determine necessary to enable the
presentation of financial statements that are free from material misstatement, whether due to fraud or error;

ii) selecting suitable accounting policies and applying them consistently; and

iii) making accounting estimates and judgements that are reasonable in the circumstances.

Having made an assessment of the Center’s ability to continue as a going concern, the directors are not aware of any
material uncertainties related to events or conditions that may cast doubt upon the Center’s ability to continue as a going
concern

The directors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities.

Approved by the board of directorson 24 \To JE 2017 and signed on its behalf by:

Chairperson, Finance and Risk Management Executive Director
Committee
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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS OF AFRICAN
POPULATION AND HEALTH RESEARCH CENTER (APHRC)

Opinion

We have audited the accompanying financial statements of African Population and Health Research Center
{APHRC) set out on pages 8 to 39, which comprise the statement of financial position as at 31 December 2016,
Statement of profit or less and other comprehensive income, statement of changes in funds and statement of cash
fiows for the vear then ended, and notes to the financial statements, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Center as at 31 December 2016 and of its financial performance and cash flows for the year then ended in
accordance with [nternational Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the financial statements
section of our report. We are independent of the Center in accordance with the International Ethics Standards Board
for Accountants® Code of Ethics for Professional Accountants (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in Kenya. We have fulfilled our other ethical
responsibilities in accordance with these requirements. The {ESBA Code is consistent with the International Ethics
Standards Board for Accountants Board of Ethics for Professional Accountants (parts A &B).

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinien.

Other information

The Directors are responsible for the other information, which comprises the Executive Director’s report and the
report of Directors. The other information does net include the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. 1f, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Directors and These Charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial siatements that give a true and fair view in
accordance with [nternational Financial Reporting Standards (IFRS), and for such internal controls as Directors
deterntine are necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

6
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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS OF AFRICAN
POPULATION AND HEALTH RESEARCH CENTER (APHRC} (CONTINUED)

Responsibilities of Direcfors and Those Charged with Governance for the Financial Statements (Continued)

In preparing the financial statements, the Directors are responsible for assessing the Center’s ability to continue as a
going concem, disclosing, as applicable, matters retated to going concern and using the going concern basis of
accounting unless the Direciors either intend to liquidate the Cenler or to cease operations, or have no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the Center’s financial
reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arc free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is 2 high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs will always deteetl a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
etror, design and perform audit procedurces responsive to those risks, and obtain audit evidence thal is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from crror, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Qbtain an understanding of internal control refevant to the audit in order Lo design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Center's internal contrel.

» Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting estimates and
related disclosures made by Directors.

. Conclude on the appropriateness of Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt oa the Center’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw atiention in our auditor’s report to the refated disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence oblained up to the date of our auditor’s report. However, future events or conditions
may cause the Center to cease to continue as a going concern.

- Evaluate the overall presentation, siructure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entily or business
aclivities within the Center to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Center audit. We remain responsible for our audit opinion.

We commaunicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor’s report is CPA Bernadeite
HWahogo - P/Na 1698,

Certified Public Accou E:ts {Kenya)
Nairobi, Kenya

o8 Jund 2017



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOMLI

FOR THE YEAR ENDED 31 DECEMBER 2016

Note

INCOME
Grant income
Other income 4
Kitisuru building rental income

Service charge income

Led

Toiatl income

EXPENDITURE

Direct programme expenses
Administration & support costs

APHRC campus development

APHRC eampus administration expenses
Exchange revaluation loss

Loss on disposal of investment

[T R ]

Total expenditure
SURPLUS FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Fair value loss on available for sale
financial assets

Total comprehensive income for the
year

2816 2016 2016 2015
Restricted Unrestricted

Income Income Total Total

Uss Uss USS USS

Resiated

9,652,709 1,578,181 11,230,890 9,731,583

- 562415 502,415 621,907

- 390,147 390,147 660,235

- 62,018 62,018 81,339

9,652,709 2,532,761 12,185,479 11,095,004

9,652,709 546,817 10,199,526 9,353,578

- 1,742,081 1,742,081 1,647,752

- 8310 8,310 12,553

- 180,301 180,301 189,738

- 141,491 141,491 125,170

- 76,755 76,735 -

9,652,709 2,695,755 12,348,464 11,328,791

- {162,994) (162,994) {233,727

- - - 34,056

- (162,994) (267,783)

(162,994)

The notes set out on pages 12 to 39 form an integral part of these financial statements.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016

Note
ASSETS
Non-current assets
Property and equipment 9
Prepaid operating lease 10
Intangible assets 11
Current assets
Grant receivable 16
Investments 13
Debtors and prepayments 14
Cash and cash equivalents 12

Total current assets

TOTAL ASSETS

FUNDS AND LIABILITIES
Fund balance

Non-current liabilities

Program related investment loan 17
Deferred income

Total non-current liabilities

Current liabilities

Creditors and accruals 15
Deferred grants 16
Program related investment loan 17

Total current liabilities

TOTAL FUNDS AND LIABILITIES

2016
US$

5,147,699
3,703,125

8,850,824

1,274,309
28,245
303,888
10,528,628

12,135,070

20,985,894

9,848,533

1,109,993
10,027,368

11,137,361

20,985,894

2015 2014

US$ USS
Restated Restated
6,652,640 6,855,315
2,529,697 1,562,045
1,204 6,784
9,183,541 8,424,144
1,035,279 2,040,539
346,645 380,701
178,942 362,442
10,429,435 11,817,751
11,990,301 14,601,433
21,173,842 23,025,577
10,017,983 10,285,766
444 448

23,535 24,921
23,535 469,369
979.459 1,031,512
10,152,865 10,794,486
- 444 444
11,132,324 12,270,442
21,173,842 23,025,577

The financial statements shown on pages 8 to 35 were approved and authorized for issue by the Directors
on 29 JuaE 2017 and signed on their behalf by:

) Chairperson, Board Finance Committee

C

} Executive Director

The notes set out on pages 12 to 39 form an integral part of these financial statements.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC})

STATEMENT OF CHANGLS IN FUNDS
AS AT 31 DECEMBER 2016

Aecumulated *Revaluation **Capital Total

fund reserve fund
USss USS US§ Uss
Asal t January 20t3 1,880,550 2,655,326 4 877,848 9,413,724
Prior year adjustment 5,749,890 - (4,877,848) 872,042
Asat [ January 2015 - Restated 7,630,440 2,655,326 - 10,285,766
Revaluation loss on investments - (34,056} - (34,036)
Transfer of revaluation depreciation 60,988 (60,988) - -
Surplus for the year {233,727) - - (233,727
At 31 December 2015 - Restated 7,457,761 2,560,282 - 10,017,983
Asat 1 January 2016 7,437,701 2,560,282 - 10,017,983
Revaluation ioss on building - (1,274,028) - (1,274,028
Revaluation gain on land - 1,209,217 - 1,209,217
Transfer of revaluation depreciation 32,489 (32,489) - -
Surplus for the year {162,994) - - {162,994)
Revaluation loss on investments - 58,355 - 58,355
At 31 December 2016 7,327,156 2,521,337 - 9,848,533

* Revaluation reserve
This represents gain or loss on revaluation of financial instruments and gain on revaluation of assets.
** Capital fund

The capital fund was created to separate reserves that specifically relate 10 property and equipment. The Center
elected to eliminate the fund on transition to IFRS.

The notes set out on pages |2 to 39 form an integral part of these financial statements.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

STATEMENT OF CASH FLOWS AS AT 31 DECEMBER 2016

Nofe

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the year

Adjustments for:

Depreciation 6
Write-off of PPE

Deferred income amortization

Interest on program related investment loan 7
Gain on sale of assets
Fair vatue loss on the investments 13

Surplus before working capital changes
Working capital changes

(Increase)decrease in debtors and prepayments
(Increase)decrease in grants receivable
Decrease in deferred grants

Increase/(decrease) in creditors and accruals

Net cash (used in)/generated [rom operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest on program related investment foan

Proceeds from liquidation of investments 13
Proceeds on sale of assets

Purchase of property and equipment

Net cash generated from/(used in} investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of program related investment loan 17

[NCREASEADECREASE} [N CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AS AT | JANUARY

CASH AND CASH EQUIVALENTS
AS AT 31 DECEMBER

Represented by;
Bank and cash balances 12

2016
USS

(162,994)

293,991
73,476
(23,335

76,755

257,693

(124,946}
(239,030}
(125,497

130,534

(101,246)

300,000

(99,561)

200,439

99,193
10,429,435

10,528,628

10,528,628

2015
USss
Resiated

(267,783)
338,523
(17.998)

12,553

(25.404)
34,036

73,947

183,500
1,005,260
(641,621)

(52,053)

569,033

(12,553)

60,025
(1,115,929)

(1,068,457)

(888,892)

(1,388,316)
11,817,751

10,429,435

10,429,435

The notes set out on pages 12 10 39 form an integral part of these financial statements.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

!

ACCOUNTING POLICIES
Statement of compliance

The financial statements are prepared in accordance with [nternational Financial Reporling Standards
(IFRS).

First time adoption of IFRS

These financial statements, for the year ended 31 December 2016, are the first the Center has prepared in
accordance with IFRS. For periods up to and including the year ended 31 December 2015, the Center
prepared its financial staiements in accordance with the Center’s own accounting pelieies.

Accordingly, the Center has prepared finaucial statements that comply with [FRS applicable as at 31
December 2016, together with the comparative period data for the year ended 31 December 2015, In
preparing the financial statements, the Centei’s opening statement of financial position was prepared as al
| January 2015, the Center’s date of transition to IFRS. Please refer to note 21 for the disclosures required
by [FRS 1, First-Time Adoption of International Financial Reporting Standards.

Adoption of new and revised International Financial Reporting Standards (IFRS)

i) Relevant new standards and amendments (o published standards effective for the vear ended
31 December 2016

The following new and revised standards were effective in the current year and had no material impact
on the amounts reported in these financial statements.

FAS | Disclosure Initiative

The amendments clarify that an entity need not provide a specific disclosure required by an [FRS if
the information resulting from that disclosure is not material, and give guidance on the bases of
aggrecaling and disaggregating information for disclosure purposes. However, the amendments
reiterate that an entity should consider providing additional disclosures when compliance with the
specific requirements in IFRS is insufficient to enable users of financial statements to understand the
impact of particular transactions, events and conditions on the entity’s financial position and
financial performance,

In addition, the amendments clarify that an entity’s share of the other comprehensive income of
associates and joint ventures accounted for using the equity method shonld be presented separately
from those arising from the Center, and should be separated into the share of items that, in
accordance with other [FRSs: (i) will not be reclassified subsequently to profit or loss; and (ii) will
be reclassified subsequently to profit or loss when specific conditions are met.

As regards the structure of the financial statements, the amendments provide examples of systematic
ordering or grouping of the notes.

The application of these amendments has not resulied in any impact on the financial performance or
[inancial position of the Center.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

i ACCOUNTING POLICIES (Continued}

Statement of eompliance (Continuaed)

Adoption of new and revised international Financial Reporting Standards (1FRS} {Continued}

i

ii}

Relevant new standards and amendments to published standards effective for the year ended
31 Becember 2016 (Continned)

1AS 16 and IAS 38 Clarificalion of Acceptable Methods of Depreciation and Amortisation

The amendments to IAS [6 prohibit entities from using a revenue-based depreciation method for
items of property, plant and equipment.

The amendments to 1AS 38 introduce a rebuitable presumption that revenue is not'an appropriate
basis for amortisation of an intangible asset. This presumption can only be rebutted in the following
two limited circumsiances:

a) when the intangible asset is expressed as a measure of revenue; or
bY when it can be demonstrated thal revenue and consumption of the economic benefits of the
intangible asset are hishly correlated.

The application of these amendments has had no impact on the Center's financial statements.

Annual Emprovements to IFRSs 2012-2014 Cyele

The Annual Improvements to IFRSs 2012-2014 Cycle include 2 number of amendinents to various
IFRSs, which are summarised below:

* IFRS 5 - The amendments introduce specific guidance in IFRS 5 for when an entity reclassifies
an asset (or disposal group) from held for sale to held [or distribution to owners (or vice versa).
The amendmenis clarify that such a change should be considered as a continuation of the
original plan of disposal and hence requirements set out in IFRS 5 regarding the change of sale
plan do not apply. The amendments also clarifies the guidance for when held-for- distribution
accounting is discontinued.

s IFRS 7 - The amendments provide additional guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset for the purpose of the disclosures required in
relation to transferred assets.

+ A8 [9 - The amendments clarify that the rate used to discount post-employment benefit
obligations should be determined by reference to market yields at the end of the reporting period
on high quality corporate bonds. The assessment of the depth of a market for high quality
corporate bonds should be at the currency level (i.e. the same currency as the benefits are to be
paid). For eurrencies for which there is no deep market in such high quality corporate bonds, the
market yields at the end of the reporting period on government bonds denominated in that
currency should be used instead.

The applicalion of these amendments has had no effect on the Center's financial statements.

Relevant new and amended standards in issue but not yet effective in the year ended 31 December
2016

New standards and Amendments to standards Effective for annual periods
beginning on or after

IFRS 16 Leases | January 2019 with earlier
adoption permitted

IFRS 9 Financial [nstruments | January 2018 with earlier
adoption permitied

[FRS 15 Revenue from contracts with customers | January 2018 with earlier
adoption permitted

Amendments o 1AS 7 1 January 2017 with carlier

adoption permitted



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

]

ACCOUNTING POLICIES (Continued)
Statement of compliance (Continued)
Adoption of new and revised Infernational Financial Reporting Standards (IFRS) (Continued)

it} Impact of new and amended standards on the financial statements for the year ended 31 December

2016 and fiture annual periods
IFRS 9 Financial Instruments

IFRS 9, issued in November 2009, introduced new requirements for the classification and measurement
of financial assets. IFRS 9 was amended in October 2010 to include requirements for the classification
and measurement of financial liabilities and for derecognition.

Key requirements of IFRS 9:

s Alf recognised financial assets that are within the scope of LAS 39 Financial Instruments:
Recognition and Measurement are required to be subsequently measured at amortised cost or fair
value. Specificatly, debt investments that are held within a business model whose objective is to
cellect the contractual cash flows, and that have contractual cash flows that are solely payments
of principal and interest on the principal outstanding are generally measured at amortised cost at
the end of subsequent accounting periods. All other debt investments and equity investments are
measured at their fair value at the end of subsequent accounting periods. In addition, under IFRS
9, entities may make an irrevocable election to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other comprehensive income, with enly
dividend income generally recognised in profit or loss.

e With regard to the measurement of financial liabilities designated as at fair value through profit
or loss, IFRS 9 requires that the amount of change in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial liability’s credit risk are not subsequentty
reclassified to profit or loss. Under [AS 39, the entire amount of the change in the fair value of
ihe financial liability designated as fair value through profit or lass is presented in profit or loss.

The directors of the Center are assessing the impact of the application of IFRS 9 in the future. It is not
practical to provide a reasonable estimate of this effect until a detailed review has been completed.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which establishes a single comprehensive model for entities to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current
revenue recognition guidance including [AS 18 Revenue, TAS |1 Construction Contracts and the related
Interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of
promised goods or services to customiers in an amount that reflects the consideration to whicl the entity
expects to be entitled in exchange for those goods or services.

Specifically, the Standard introduces a 3-step approach to revenue recognition:

Step 1: [dentify the contracl(s) with a customer

Step 2: 1dentify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 3: Recognise revenue when {or s} the entity satisfies a performance obligation



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)
NOTES TO THE FINANCIAL STATEMENTS (Continued)
2 ACCOUNTING POLICIES (Continued)

Statement of compliance (Continued)

Adoption of new and revised International Financial Reporting Standards (IFRS) (Continuned)

iti) Impact of new and amended standards on the financial statements for the year ended 31 December
2016 and future anneal periods (Continued)

IFRS 135 Revenue from Contracts with Customers (Continued)

Under IFRS 15, an entity recognises revenue when {or as) a performance obligation is satisfied, i.e.
when ‘control’ of the goods or services underlying the particular performance obligation is transferred
to the custemer. Far more prescriptive guidance has been added in IFRS |5 te deal with specific
scenarios. Furthermore, extensive disclosures are required by IFRS 15. 1t is not practicable to provide a
reasonable estimate of the effect of IFRS 13 until a detailed review has been completed.

IFRS 16 Leases

IFRS 16 specifics how an [FRS reporter will recognise, measure, present and disclose leases. The
standard provides a single lessee accounting model, requiring lessees to recognise assets and liabilities
for all leases unless the lease term is 12 months or less or the underlying asset has a low value. Lessors
continue to classify leases as operating or finance, with IFRS 16°s approach 1o lessor accounting
substantiatly unchanged from its predecessor, 1AS 17.

The directors of the Center do not anticipate that the application of [FRS 16 in the future will have a
significant impact on amounts reported in respect of the Center’s {financial assets and financial
liabilities. However, it is not practical to provide a reasonable estimate of the effect of IFRS 6 until a
detailed review has been completed.

Amendments to [AS 7 Disclosure Initiative

The amendments require an entity to provide disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities.

The amendments apply prospectively for annual periods beginning on or afier | January 2017 with
earlier application permitted. The application of these amendments will not have a material impact on
the Center’s financial statements. The directors of the Center do not anticipate that the application of
these amendments will have a material impact on the Center’s financial statements.

iv) Early adoption of standardy

The Center did not carly adopt new or amended standards in 2016.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER {APHRC)
NOTES TC THE FINANCIAL STATEMENTS (Continued)
[ ACCOUNTING POLICIES (Continued)

Basis of accounting

The financial statements are prepared under the historical cost basis, except for land and buildings classified
as property and equipment and available-for-sale financial assets that have been measured at fair value.

The principal accounting policies adopted in the preparation of these financial statements are set out below:
Revenue recognition

i) Restricted income is recognised when expenditure is incurred and when grant conditions are fulfilled.
ii} Rental and interest income is recognized as it accrues,

iif} Other income is recognized on a receipt basis.

Deferred income

Assets donated to APHRC or purchased using specified donor funds are recognised as deferred income.
Donated assets are recorded at a reasonable estimate of their fair value to APHRC as determined by the
managerment. The deferred income is written back to the statement of profit or loss and other comprehensive
income to match the depreciation of the specific asset.

Project expenditure

Project expenditure is recognized when incurred.

Grants receivable

Represents the amount the Center claims to receive from the donors on expenses incurred and
accounted for,

Deferred grant

Grants received are treated as deferred grants and credited to the income and expenditure
statement when the activities for which they were provided for have been undertaken. Any
deferred grants are carried forward as liabilities.

Prepaid operating lease rental

Leases where a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Operating leases [inanced through project funds are
expensed in the income and expenditure statement in the year the costs are incurred. The value
of the prepaid lease is then recognized as an asset and an equat amount recognized in the deferred
income. Amortisation is charged on a straight line basis over the remaining lease period. This
amortisation is charged to the operating lease balance on the asset side and a similar amounlt
charged to the deferred income.

Property and equipment

Property and equipment are stated at cost or as prolessionally valued from time to time less
accumulated depreciation and accumulated impainment losses.

Assets purchased for specific projects are not recognised as APLIRC property and equipment,
bul are accounied for as project costs. The assets are recognised in the APHRC financial
statements when the project ends and formal handover of assets is done by the denors.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)
NOTES TO THE FINANCIAL STATEMENTS (Continued)
1 ACCOUNTING POLICIES (Continued)

Depreciation

Depreciation is calculated on a straight line method at rates estimated to write off the cost of assets over
their expected usefui tives at the following rates:

Rates
Building and borchole 2.5%
Motor vehicles 25%
Furniture and [ittings 12.5%
Equipment and toois 20%
Computer equipment and software 33.3%

lmpairment of tangible assets

At each reporting date, the Center reviews the cairying amounts of its rangible assets to determine whether
there is any indication that those assets have suffered an impairment loss.

If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss. Where it is not possibie to estimate the recoverable amount of an individual
asset, the Cenler estimates the recoverable amount of the cash generating unit to which the asset belongs.
Any impairment losses are recognised as an expense immediately. Where an impairment foss subsequently
reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount. A
reversal of an impairment foss is recognised as income immediately.

Intangible assets

Intangible asscts are mainly made up of software costs. Intangible assets purchased for specific projects are
accounted for as project costs. The assets are recognised in the APHRC financial statementis when the

project ends and formal handover of assets is done by the donors.

Intangibte assets are amortized over the term of their expected useful lives. The annual amortisation rate is

a1 2

33.3%. The carrying values of intangible assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

Financial instraments

Financial assets and liabilities are recognized in the Center’s financial position when the Center has become a
party to the contractual provisions of the instrument.

Financial assets

Financial assets that have a fixed maturity are measured at amorlized cost. Re-measurement gains and losses
are dealt with in surptus or deficit for the year.

Receivables

Receivables are stated at their nominal value. When a receivable is considered uncollectible it is written off
against the receivable account.

Payables
Payables are stated at their nominal value.
Short term deposits

Short term deposits are classified as held to maturity and are measured at amortised cosls.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC})

NOTES TO THE FINANCIAL STATEMENTS (Continued)

]

ACCOUNTING POLICIES (Continued)
Financial instraments (Continued)
Available for sale ivestments

Investments in Old Matual International, formerly Royat Skandia Executive redemption bond is recognised on
a trade date basis and was initially measured at fair value, including transaction costs. The investment was
stated at the market value ruling as at the year-end and is classified as an available for sale financial asset.
Gains or losses on re-measurement are recognised in other comprehensive income and accumutiated in the
revaluation reserve

Taxation
No provision for corporate tax has been made in these financials. The Center qualifics for exemption from
corporation tax in Kenya under paragraph 10 of the st Schedule to the Income Tax Act, Cap. 470 of the Laws

of Kenya. The Center has an agreement with the Government of Kenya, exempting it from paying corporate
taxes.

Cash and cash equivalents

Cash and cash equivalents comprise cash-in-hand, bank balances and short term liquid investments which are
readily convertible into known amounts of cash.

For the purposes of the cash flow statement, cash equivalents include cash at hand ard bank, and fixed deposits
held in the bank.

Foreign currency franslations

Assets and liabilities denominated in currencies other than United States Dollars (LJS$) are translated into US$
at the rate of exchange ruling at the statement of financial position date. Transactions during the year are
transiated at the spot exchange rates at the date of the transactions. All exchange differences are dealt with in
the stalement of comprehensive income.

Retirement benefit obligations

The Center operates a defined contribution scheme for eligible employees to which the employer contributes
10% (2015-10%) and the employee’s contribution is optional. The assets of the scheme are held in scparate
trustee administered funds and managed by Britam for nationally recruited staff and Generalli International
Pension fund for internationally recruited stall. Contributions are determined by the rules of the scheme.

The Center contributes to the statutory defined contribution pension scheme, the National Social Secarity Fund
(NSSF). Centributions are determined by tocal statute.

Provision for staffl leave and gratuaity

A provision is made {0 recognize staff entitiements in respect of annual leave not taken and gratuity as at the
end of the financial year.

Comparatives

Comparative figures have been restated to conform to International Financial Reporting Standards {{FRS).
Refer to note 21.
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued})

2

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
Critical accounting judgments

In the process of applying the Center’s accounting policies, management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabililies within the next financial year.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual resukts may differ from these estimates including expectations of future
events that are believed to be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision only affects that period or

in the period of the revision and future periods if the revision affects both current and future periods.

The financial statements have been prepared on a going concern basis on the belief that funds will continue to
be received from donors.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertzinty
at the statement of {inancial position date that has a significant risk of causing material adjustment to the
carTying amounts of assets and liabilities within the next financiat year:

Equipment

Critical estimates are made by the managemenl in determining depreciation rates of equipment.

Impairment of assets

At each statement of financial position daie, the Center reviews the carrying amounts of its {angible assets to

determine whether there is any indication that those assets have suffered an impairment loss. If any such

indication exists, the recoverable amount of the asset is estimated in order 1o determine the extent of the
impairment loss.

Provisions and contingent liabilities

The Center reviews its obligations at the each statement of financial position date {o determine whether
provisions need to be made and if there are any contingent liabilities.

Going concern

The financial statements are prepared on & going concern basis on the belief that funds will continue to be
received from donors and other funds generated through rental, interest and other incomes.
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NOTES TO THE FINANCIAL STATEMENTS (Conlinued})

-

3

GRANT INCOME

Restricted income

Unrestricled income

Hewlett Foundation

SIDA

Fidelity Charitable Gilt Program
Indepth Msc

Overheads recovery

Sub total

Total (note 16)

OTHER INCOME

Interest income

Training income
Miscellaneous income
Deferred income recognised

2016
Us$

9,652,709

600,000

978,181

1,578,181

11,236,890

227,958
27,512
223,410
23.535

502,415

2015
USss
Restated
8,020,998

700,000
250,000

5,000
755,583

1,710,585

268,589
35,391
299,929
[7,998

621,907
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3

6

DIRECT PROGRAMME EXPENSES

Field assistanis and consultants
Program staff salaries and benefits
Public relations and advertising
Computers and other equipment
Seminars and workshops
Feltowships

Trave! costs

Training

Printing and stationery
Recruitment

Sub grants

Publications, reprint and reports
Library development

Field office supplies

Motor vehicle expenses
Comimunications and postage
Field office rent & expenses

Equipment repairs and maintenance

Conmununity development
Qccupancy costs
Other program costs

Total

Travel costs and allowances
Board costs

Staff salaries and benefits
Other overhead costs
Professional fees

Office rent

Stationery and office supplies
Communication and postage
Motor vehicle running

Staff development
Recruitment expenses
[nsurance

Fundraising costs
Depreciation

Property and equipment writeoff

2016

Restricted

Uss

966,626
3,666,949
2,651
66,450
844,589
2,783,666
274,797
75,547
27,036
23,794
576,234
22,345

50,752
t6,610
25,950
5,542
3,342
100,753

79,076

9,652,709

ADMINISTRATION AND SUPPORT COSTS

2016 2016
Unrestricted Taotal
Uss Uss
152,196 1,118,822
254,032 3,920,981
739 3,390
11,695 78,145
29,136 873,725
- 2,783,666
25,523 300,320
12,169 87,716
5,223 32,239
1,170 24,964
- 576,234
6,340 28,685
4,868 95,620
3,931 20,541
3,293 29243
9,893 15,435
183 3,525
15,194 115,947
i1,232 90,308
546,817 10,199,526

2016

USs

18,057

62,680

888.692

68,446

56,456

134,685

33,212

7,697

47,361

38,793

10,0649

8,446

293,991

73,476

1,742,081

2015
Total
Res{ated
USs

870,619
3,849,657
17.819
88,421
£,169,931
1,869,908
189,277
70,785
56,040

001,616
39,039
68
69,581
28,874
24,152
18,437
791
33,912
260,244
91,407

9,353,578

2015
USS

24,102
53,531
$89,008
22,697
33,768
149
74,391
32,365
12,400
81,877
65,255
8,331
11,355
338,523

1,647,752
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7

APHRC CAMPUS DEVELOPMENT

Kitisurit building improvemenis
Program related investment {oan interest capitalized
Road improvements

APHRC CAMPUS ADMINISTRATION EXPENSES

Staff costs

Security

Office cleaning & maintenance
Fuel

Electricity

Office supplies

Insurance

Water

Audit fees

)

22,452
69,371
43,112
2,415
12,002
14,278
5,694
3,872
2,105

180,301

2013
Uss
Restated

20,146
57,107
54,221
2,005
34,361
£0,635
6,509
3,159
1,595

189,738
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10

14

PREPAID OPERATING LEASES

COST

At I January
Additions
Revaluation

At 31 December

ACCUMULATED AMORTISATION
At | Janvary

Charge for the year

At 31 December

NET BOOK VALUE
Af 31 December
INTANGIBLE ASSETS
COST

As at 1 January
Additions

As at 3{ December
AMORTISATION

As at 1 Jannary

Charge for the year

As at 3| December
NET BOOK VALUE

As at 31 December

CASH AND CASH EQUIVALENTS

Cash at bank
Cash on hand
Fixed deposits

As at 31 December

2016 2015

USS USS
2,587,394 1,590,785
3,301 996,609
1,209,217 -
3,801,912 2,587,394
57,697 28,740
41,090 28,957
98,787 57,697
3,783,125 2,529,697
225,232 225,232
2,970 -
228,202 225,232
224,028 218,448
4,174 5,580
228,202 224,628

- 1,204

2016 2015
USS Uss
1,860,204 3,575079
770 323
8,567,654 0,854,033

10,528,628

10,429,435



ATRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 CASH AND CASH EQUIVALENTS (Continued)

The fixed deposits are held at Ecobank Kenya, CFC Stanbic and 1&M bank. The weighted average rate of
interest on the Fixed Deposits was as follows:

Kenya shilling denominated deposits 6.58% (2013 — 7.19%)
USD denominated deposits 3.83% (2015 - 3.4%)
GBP denominated deposits 1.29% (2015 — 1.97%)

13 AVAILABLE FOR SALE INVESTMENTS

This comprises an investment in an Old Mutual International formerty Royal Skandia executive
redemption bond where funds have been placed in a diversified investment portfolio on a long-term basis,

Market value

Description Cest at 31.12.2015 as at Market value
and 31.12.2016 31.12.2016 at31.12.2615
Uss USss Uss

Old mutuzl international
Executive redemption

bond 328,245 28,245 346,645
Tatal 328245 28,245 346,645
2016 2015
USs$ US$

Movement in available for sale investments
As at January 346,645 380,701
Disposals (300,000 -
FFair value joss {18.400) {34,056)
28,245 346,643

14 DEBTORS AND PREPAYMENTS

2016 2015

Uss uss
Staff debtors 36,413 83,556
Other debtors 208,077 70,534
Prepaid staff costs 39,444 11,755
Prepayments 13,319 6,444
Utilities and other deposits 6,635 6,033

303,888 178,942

g
Lh



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I5 CREDITORS AND ACCRUALS

2016 2015

Uss US$

Restated

Trade creditors 18,229 18,026
Accruals 473,829 360318
Leave, gratuity and pension accrual 319,635 505,484
Due to Staff {fmp, Adv) USD 91,041 91,257
Withholding Tax 1,778 I,112
Due to Staff (fmp, Adv) KES 3,461 3,262
1,109,993 979,459




; _mnm,z
LOL'LY

W._nnq.ﬁ

£99°017

6LSPEL

" SUONBUIIDEA _“___%oémz_._._&wvc ~

s Euz:moé_.nc UInIsy [Linog - _MEI:

qohnwom €80°S61 _. suondQ areD pyJ -
: aESaE_ - AIUN IO DW - D

61895 WIBAH PIIYD % WOGMaN

e SELYLE) sty Ao - O¥dH - 2]
© 686091 . ! 212253y UONUBAIL]
T ALH-SPIEAY 8101200 - DUQL

| L6906y gLesie -

769'88 L £ 44aday - UxE

- 0$T'L _. 11 4aaY - O]

LTSSy 1Sy |- e DN 10j HOIRY - Al

PLI'TS £LO'CT - ‘uondasenuo) .

: 03 $§300Y FUIUMOISUBLL~ MUDT

o .ﬁmdoﬂ - ! 92USIJUOT 9102 Ooﬁ

: 00000 “IBJUCY) ADI[O] 79 Y218y
: uolueqy o] woddng - najmey

000°0F . =w_m..u|_mowm:m ST

~ 7 Too0'0o€ - o BATRY U
UOILIOQY 3JESU[) U0 DIRASY ~ NO|MaH
5 . 055°091 bdF - UOHRPUNO, Najma[]

.. .0000007  :60Y'YTT . voddng eisust) 53d - NAMSH

. H_ mmo,_: o 3d svedjol |

- _ IR AlH |

m : uo b.uuamu uonEpuno | ﬁuv ERLEIS :

PECS LT B VEH

- 00001 - - ‘Hodoy

_______ ‘ m | UOISSIUWOT) JJURT-RIDRIND -

1 $$6°8T 1 0LS'E e uonEInpy -

Xag aajsuayardiiey) 1su] asyreunng -

~ " loocooe - - JuSLISTeliE ) SISBM (B39, ~ SalBD)

000°008°1 . - UohezZiinui] - $318p

8L601¢ ; 1~ VLV -H0NEpUnGy pidy |

SO £65°01 ! . VLHVD -uolEplnod piod

ooo 00T 888'88C " uoleonpy

uegI - 18N1 a|qeiIey) K1jop



| 6LTR0E
: ~LO1 ¥ - 1801, 2[qeiLiegy ma__m?m

- Hm:.r_‘ a[qBILIBYY b__uvi
- ] mE@M,__. sa E
- 9¢6 LOT SISOUCOZ UkqQl(y -[ 4SF
T . L89'L6] Embnnw, WRUn30 {D-VHJIS
L 000°SL 000°SL uonenfend 0O - dohpunoy Buljg |
o ooo‘ol _ Apms Hilvd - 43N0 ;
SUx1N L.EE5 9% : QYIDV-119uno) dod / q14Q
A L LI9L9T T oundd uongidod -q14q |
- Z68°CIC L MshyUEQIN-DUSE/ 1A
S T o viuvowdieg
78588 88zl L ¥1¥vD-avvda
VT6L 0P8 T L 22HINJUOY) O
- PIETre ey w0y
. , . " ANsI9ATaN BiqUAjoy
6cerr ", £C8'568 - o ~aloig ciﬁ Euw
F8ES] . 0SPOTT S I
L60'8TTT i . .obmlmnmw.__._;_i IKTAN + i £ VLAY - di5ou. e}
ST8or . L98°C0¢ 1069016 1 T ¥luVO- &.mn::ru. .
| 0%t | e e FALEYD - TBOILIRY
________ . yT666 |- L oyoul Joaie) - 918U |
- DUB|OIA
SISUMR SIRUWNU[-AISIOAIUN Um0l

5D - WA m_m

TEEET) - TP6 99

: LSSy e _____.@an, o:< _

= £ - O sqETBUAIT-[LHV

3 ¥8E9l ik . gaEsoNSpiS wepy

as ) _ . e _.oa w
ST o joaons s L g .
- ) __ooo 009 000°009 1

SINVUD d¥ud430/ATIVAIZDTY SINVED 9

(panunuo]) SINAWALY.LS TVIONVYNII THL OL ST.LON

{OVMHAY) YILNID HOUAVASTI HLTVAH ANV NOLLVINdOd NYDIIAV



Los999 S S S E0E oo VRV VS

£00°9 i~ 1E8'LE Apmig
S DU U _ SSTN TN, [BUIRTEIN - AlfiE] (9335
- €08'L 88T ! - L 160°Z1 P- - o  sdgsmoypad
- : S ] | (RIAAV)IHd - Jopuyied |
] ovC 11 . REEA3)) SEPEO : : I SRERINRT
- “ y0€'181 - {007'61) 00Z'6! E - | b
: e ‘- - | 3sel] UOHRN[BAT JMSEII - WNIpE|fed _

LZ6'8L N 6TYS i o i UEuing ouoq - H1V |

| pe8'c8e - N - ) - T T T BAUSY TSI paeyoed |
8eLoL - 1 - LeL9L - M ([ 2AUSY Wism piexdig

766 mmm” 9 . - - 000°0£2 .. - © BSEI[SUIY-UOIIBONDa AI([eNX3§ - PIBDRJ
Setsy e - - 000008 -

M_ OF1P9E

|

- m, PUapIAI(] odBIE0Ws(] - pAesjor
. s uaIpjiyny 10) noddng _
diysBury mc:zmmuﬁ -PUBIAIZIAHIN

7

mwu:uam 10 Ahispesy :E_o:mz.

SRS 5 A N;CUW_Z _.,: D.HNU..

EEQI [BILIRIEIY JO AN[ENG ~INMLIYIRIAL

VAR -Sﬁ_:xxum
swreal(] 3O UonIBn[EAT - WI1HST

s1skleuy |
jemxaiiey AtH YHJTY - WLHST :

...... SERR—_— —_ s

S _. T I .. T _. .. 555 e TE - 55y E0 SSH - E_vam

———a R NS — e s

.. R < r T SR et e - el
. 7% U0 A4 1SUIEEY 20UJOl A - N

193014 UCIMOQY JVVS - ..En:

81Ty

¢ comtosm&o ﬁmoo__mm.mmww:l..w__m:@. .m.<|n: ..
" Apmig / b:ﬁﬁu&?? WI[e3H - NOI
- " “sdnoin Buppiop -ylamiaN pdapu)




0t

‘TuawaasSe ue JurusSis wodn 2jgealavel S1uLld I9pUN SIOUOP WIOY SNP ST PIZILS0IST SIUNCLIR 0] S1R[3) SIESUHENIDY

e ] i i : i
(os®) " TTLETIE0N | SORTETOI I _m
068°0£9°0T | T08°0F | ILETIERL mmm TS0 | 6LTSEN] R = T
. {Le9'cy) L I T e SR
808°C¢E . - . 00002 P | SET°L, _ Tt 04
- ; . i ! Ele( - UOLIEPUNO, PLIOA MON I[OUM
T i (p1L8) M SIMO9OY WEeH [ 10T VHS - OHA\ _
- o SLrP 9107 BUp§IeIL 390053y = OHM
e 098°07 L Leegll i §35In053Y 79 SINSSY - OHM
o - - LL §0JBasay
7 W2a aanonposday - OHM :
-7 i apInD 10jBpU]
o A bvco_.ﬁ-o?\ a) Sunoly - OHM

sanlise | 9|dosd piO - OHM

., LUogIEld U0NRAIY SYHD - o:%..
vdO - OHM
L EOQ:QB

 H4DAI- ﬁm:.r_l uEOu__mB .
“aduaing Fuifedug - 1SRy 2wodja

BOLY SBI|9(] - ISNL, uﬁou:u? .
VLMV - ISTULL, SWO0D[[3 A,

9868

T0L°ST |
2008 :
£00°911 exaila -
TIS L6 . 6319 - uon3y 01 aUaplAY - arvsn
' 8pEEs | 690°C] - [esf] JoJ Sorsatens ey Y - GIVSH
- - - P 29@25 S50y

PT9ET
68S°CHY

€£L'08¢
A )
T ewser
SL6'EL
{oe'cll

119°¢11 - - o UOHIBN{RAY

s3eld oM m_?_m:m Aqeg-JaDINN

SO S o SV P

x o e ~ omo|
i [y JeAlBa1e))-lUohepUne] Jasuadg

(OYHAY) YALNAD HOEVASTI HLTVAH ANV NOILLYVINJOd NYORAY



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO TIHE FINANCIAL STATEMENTS (Continued)
17 PROGRAM RELATED INVESTMENT LOAN

APHRC entered into a credit agreement with The David and Lucile Packard Foundation 1o be advanced a term
Joan in the principal amount of US$ 4,000,000 to be used solely for the construction of Phase one of APHRC
campus. The original term of the foan was forty eight months. In 2015, the term of the loan was amended to
sixty months. Interest was payable at a simple rate of 2%. At 31 December 2016, the loan had been fully

repaid.
Present value of minimum
Minimum payments payments
2016 2015 2016 2015
Uss USs Uss Uss
No fater than | year - - - -
Later than 1 year and no later than 5 years - - - -
Less firture finance charges - - - -
Present value of minimum lease payments - - - -
2016 2015
USs USS
Analysis by cash flows:
Qutstanding loan as at 1 January - 888,892
Funds received during the year - -
Tatal funds outsianding - 388,892
Repaid during the year - 888,892

Qutstanding as at 31 December - -




AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued})

18

20

DEFERRED INCOME
20616 20815
Uss Uss
Restated
Asat | January 23,536 24,021
Additions - i6,613
Asset write off (23,536) -
Amortization - (17,998)
As at 31 December - 23,536

RELATED PARTY BALANCES AND TRANSACTIONS

Parties are considered to be related if one party has the ability to controf the ather party or exercise significant
influence over the other party in making financial or operational decisions. The Ceniet’s related pariies include
the key management personnel. The remuneration of directors and other members of key management during
the period were as follows:

2016 2015
Uss Uss
Salaries and other short-term employment benefits 2,110,244 1,872,304

FINANCIAL RISK MANAGEMENT POLICIES

The Center's financial risk management objectlives and policics are detailed below:
(a) Significant accounting policies

Dezails of the significant accounting policies and methods adopted, including the criteria for recognition,
the basis of measurement and the basis on which income and expenses are recognised, in respect of each
class of financial asset and financial liability are disclosed in note | to the financial statements.

(b)  Financial risk management objectives

The Center’s activities expose it to a variety of financial risks including credit and liquidity risks and the
effects of changes in foreign currency. The Center’s overall risk management programme focuses on
unpredictability of changes in the business environment and seeks to minimise the potential adverse
effect of such risks on its performance by setting acceptable levels of risk.

{¢) Creditrisk

The Center’s credit risk is primarily attributable (o its project reserves and other receivables. The grant
receivables presented in the statement of financial position relate to balances of restricted funds which
have not yet been received and there is a firm commitment from the donor that this amounts will be
received. Debtors and prepayments mainly relate te advance to partners and to staff to conduct field
work or to travel who will accounl for these funds ence they utilize the advances.

The credit risk on liquid funds with financial institutions is also low, because the counter parties are
banks with high credit-ratings.



AT'RICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
20 FINANCIAL RISK MANAGEMENT (CONTINUED)
{¢)  Credit risk {Continued)

The ameunt that best represents the Center’s maximum exposure to credit as at 31 December is inade up

as follows:
Fully
performing Past due Impaired
KShs KShs KShs
2016
Cash and cash equivalents 10,528,628 - -
Invesiments 28,245
Debtors and prepayments 303,888 - -
Grants Receivable 1,274,309
12,135,070 - -
2015
Cash and cash equivalents 10,429,435 - -
Invesiments 346,645
Debtors and prepayments 178,942
Grants Receivable 1,035,279 - -
11,990,301 - -

Cash and cash equivalents and investments are fully perforiming.

The donors and debtors under the fully performing category of the grants rcceivable and debtors and
prepayments all have firm commitments respectively. The default rate is low.

{d) Liquidity risk management

Ultimate responsibitity for liguidity risk managemient rests with the board, which has built an
appropriate liquidity risk management framewaork for the management of the Center’s short, medium
and long-term funding and liquidity management requirements. The Center manages liquidity risk by
maintaining banking facilities and through centinuous nonitoring of forecast and actual cash flows.

The table below analyses the Center’s financial liabilities that will be settled on a nct basis inte relevant
maturity groupings based on the remaining period at the date of the siatement of financial position to the
contractual maturity date. The amounts disclosed in the table below are the contractual undiscounted
cash flows. Balances due within t2 months equal their carrying balances, as the impact of discounting is
nol significani.

2016 2015
KShs KShs
Creditors and accruals 1,169,993 979,456
Deferred grants 10,027.368 10,152,865

L1,1537.361 11,132,32

All payables are ciarent.

L
LPE]



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20 FINANCIAL RISK MANAGEMENT (CONTINUED)

(¢} Markef risk

()

(i)

{iti)

Price risk
The Center currently holds very minimal investments USS 28,245 as at 31.12.2016 (USS 346,645
in 2015) that would be subject to insignificant price risk; hence this risk is not relevant.

Fair value interest rate risk

The Center does not hold interest bearing assets or liabilities subject (o fair vatue interest rate risk;
hence this risk is not relevant.

Foreign exchange risk

The Center keeps records in US Dollars but receives grants from foreign countries in various
currencies. The funds are held in Shilling, Pound, Nairas and in Eurcs. This exposes the Center to
losses that may arise from fluctuation in the foreign currency exchange rates. The Center operates
foreign currencies bank accounts for all receipts and payments in foreign currencies to minimize
exposure to exchangg risks.

The carrying amounts of the Center’s foreign currency denominated monetary assets at the date of
the statement of financial position are as follows:

2016 2015
KShs KShs
Assetls
Bank and cash balances
Shiltings 212,570 310,418
Pound 669,146 1,991,797
Euros 30,542 34,378
Naira 6,981 477
919,039 2,337,070

[0% represents management’s assessment of the reasonably possible ehange in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the period end for a [0% change in foreign currency rates.

As at 31 December 2016, if the Doltar had weakened/strengthened by 5% against the Shilling,
Pound, Naira and Euro with ali other variables held constant, the impact on the surplus for the year
would have been USSE 43,952 higher/lower (US5116,854 in 2015), mainly as a result of Shilling,
Pound and Euro bank and cash balances.

In management’s opinion, the sensitivity analysis is unrepresentative of the inherent foreign
exchange risk as the year end exposure does not reflect the exposure during the year.

34
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AFRICAN POPULATION AND HEALTH RESEARCH CENTER {(APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
21 RESTATEMENT OF PRIOR PERIODS TO [FRS (CONTINUED)

Reconciliation of lotal comprehensive income for 2015

Previous Effect of 1FRSs
GAAP transition
2815 to IFRSs 2015
Note uss$ Uss$ US$
INCOME
Grant income i 11,530,433 (1,798,850) 973,583
Other income i, i 485,799 132,108 621,907
Kitisuru building rental income 660,235 - 660,235
Service charge inceme 81,339 - 81,339
Total income ‘12,761,806 (1,666,742) 11,095,064
EXPENDITURE
Direct programme expenses i 10,442,785 (1,089,207 9,353,578
Administration & support costs i, ii, iv 1,449.922 197,830 1,647,752
APHRC campus development iii 1,112956  (1,100,403) 12,533
APHRC campus administration expenses 189,738 - 189,738
Exchange revaluation loss v - 125,170 125,170
Total expenditure 13,195401  (1,866,610) 11,328,791
SURPLUS FOR THE YEAR (433,593) 199,868 (233,721
OTHER COMPREHENSIVE INCOME
Fair vaiue loss on available for sale financial
assets (34,056) - (34.056)
Total comprehensive income for the year (467,651) 199,868 (267,783)

Adjustments made under IFRS
i) Revenue recognition

CARTA fellowship aceruals that constituted un-incurred fellowship expenses recognised upon entering
into agreements with the students under the Center’s accounting policies have been adjusted to deferred
grants at the date of transition to IFRS. This resulted in less project expenses and restricted income being
recognized as compared with the Center’s previous accounting policy.

Under the Center’s aceounting policies, the Center deferred all unrestricted grants. Under IFRS the Center
has adepted an accounting policy of recognizing unrestricted grants and denations on receipt because
management considers this better refiects the Cenler’s earnings aclivities. This leads to income generally
being recognized earlier as compared with the Center’s previous accounting policy.
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AFRICAN POPULATION AND HEALTH RESEARCH CENTLER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
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RESTATEMENT OF PRIOR PERIODS TO IFRS (CONTINUED}
Adjustments made under IFRS (Continued}
it) Deferred income

Donated assets previousty expensed have been adjusted to deferred income and amortized over their use(usl
life.

iti) Fixed assets expensed

The cost of assets previously expensed through the statement of profit or loss and other comprehensive
income that qualified for capitalization under {FRS has been adjusted as at the date of transition to IFRS.

iv} Depreciation charge
The depreciation charge on assets previously recognized directly in the statement of changes in funds has
been adjusted to the statement of profit or loss and other comprehensive income as at the date of transition
to [FRS.

v) Exchange revaluation loss
Exchange revaluation loss previously reported under Administration & support costs has been disclosed
separately in the statement of profit or loss and other comprehensive income as at the date of transition to
[FRS.

Estimates

The estimates at 1 January 2015 and at 31 December, 20135 are consistent with those made for the same dates

in accordance with the Center’s accounting policies (after adjustments to reflect any differences in accounting

policies).

EVENTS SUBSEQUENT TO YEAR END

There were no material subsequent events after the reporting date requiring disclosure in these financial
statements as al the date of the financial statements approval.

CONTINGENT LIABILITIES

Pending lawsuits - 0,060

Pending lawsuit relates te civil suit lodged against the Center by a former employee. The Board of directors are
of the opinion that the pending case is unlikely to result in any liability to the Center.



AFRICAN POPULATION AND HEALTH RESEARCH CENTER (APHRC)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

24

25

LEGAL FORM

African Population and Heallh Research Center (APHRC) is registered under section 366 of the Companies
Act (Cap 486) as a branch of African Population and Health Rescarch Center Inc., a company incorporated in
the United States of America as a not-for-profit corporation.

On 14 June 2001, the Kenya Government and APFIRC Inc. entered into a co-operation agreement, which
granted APHRC priviteges and immunities under Section 11 of the Privileges and Immunitics Act (Cap 179).

This includes exemption from all taxes, duties and Value Added Tax (VAT). In addition, ceriain categories of
staff are exempted from income tax.

APHRC enjoys tax exemption from the United States Internal Revenue Service under Section 50E(c) 3 of the
US tax code.

CURRENCY

The financial statements are presented in United States Dollars (US$).
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